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George  H.  Ryan 


Secretary  of  State 


A  Message 
From  the 
Secretary 


Illinois  citizens  are  investing  in  record 
numbers.  Business  opportunities  are 
flourishing  in  a  changing  job  market  in 
which  more  Americans  want  to  be  their 
own  boss  or  need  a  second  income.  Many 
Americans  are  exploring  new  ways  to  earn 
an  income  following  the  downsizing  of 
corporations  in  the  1990s.  One  of  these 
ways  involves  home-based  business 
opportunities. 

Beginning  January  1,  1996,  the 
Business  Opportunity  Sales  Law  took 
effect.  One  of  my  responsibilities  as 
Secretary  of  State  is  the  regulation  of  the 
sale  of  business  opportunities,  and  I 
consider  it  a  top  priority. 

I  believe  that  a  well-informed  investor 
is  a  well-protected  investor.  Your  best 
protection  against  a  business  opportunity 
scam  is  to  check  all  the  facts  before  you 
invest  your  hard-earned  money. 
Remember —  If  an  investment  sounds  too 
good  to  be  true  ...  it  probably  is! 


Sincerely, 


George  H.  Ryan 
Secretary  of  State 


What  is  a  “Business  Opportunity”? 

A  business  opportunity  is  a  contract  or  agreement  that  requires  a  payment  of  more  than  $500 
between  a  seller  and  purchaser.  Under  the  agreement,  the  seller  provides  any  product  equipment, 
supplies  or  services  to  start  a  business.  Legitimate  business  opportunities  provide  the  entrepreneur 
a  prepackaged  small  business. 

Typical  business  opportunities  may  include  vending  machines,  amusement  games,  pay 
telephones  or  display  racks  for  items  such  as  greeting  cards.  The  purchaser  is  responsible  for 
cleaning,  restocking  and  collecting  the  money.  The  seller  is  responsible  for  providing  the  machines 
or  racks,  and,  if  agreed  to,  may  find  locations  or  provide  inventory  for  restocking. 


BUSINESS 

OPPORTUNITIES 


GUARANTEED  INCOME 
ABSOLUTELY  NO  RISK 

Earn  $2500+  per  sale.  We 
do  the  selling  &  consumer 
marketing  for  you.  Financing 
available. 

MAKE  YOUR  DREAMS 
COME TRUE 

Our  marketing  service  can 
build  your  monthly  income! 
Guaranteed  Results! 

Free  Details. 

EARN  A  FREE  CAR 

This  is  the  opportunity 
you've  been  lookir 
Free  information  auiar^ 
new  products.  Cali 


BUSINESS 

OPPORTUNITIES 


INCREDIBLE 
INVESTMENT 
^MDtential.  1000's 
l^vailable.  Get  in 
rflmd  floor 
ity  for  the  highest 
on  your  dollars. 


^sage  you  will  miss  the 
ftunity  of  a  lifetime. 
Business  completely  from 
your  own  home. 


HUNGRY  FOR  MONEY 

Big  bucks  in  30  days.  Call  or 
go  hungry! 

GET  RICH 

Flome  business.  Call  now 
for  free  tape. 


SEEKING 

DISTRIBUTORS  NOW! 

Employment  professionals 
will  send  you  money 
opportunity  offers  for  free. 

AFFORDABLE 

We'll  show  you  how  to 
create  your  own  900 
number.  Great  earning 
potential. 


What  do  I  look  for? 

Business  opportunity  scams  are  most  often  promoted  through  small  ads  in  newspapers  or 
magazines,  televised  infomercials  and  on  electronic  networks  such  as  the  Internet.  Most  of  these 
ads  promise  short  working  hours  with  huge  earning  potential.  The  “catch  phrase”  of  nearly  all 
speculative  business  opportunities  infers  that  a  person  with  no  experience  can  work  just  a  few 
hours  a  week  (often  at  home)  and  become  wealthy. 

Fraudulent  telemarketing  operators  are  promoting  worthless  small  business  deals  on 
unsuspecting  entrepreneurs.  Even  though  an  advertisement  appears  in  a  newspaper,  magazine, 
infomercial  or  on  the  Internet,  it  does  not  mean  that  the  business  opportunity  has  been  approved  or 
endorsed  by  the  publisher  or  the  State  of  Illinois. 


Consumer  Tips 

Before  purchasing  a  business 
opportunity,  check  the  following: 

•  Registration:  Contact  the  Illinois 
Securities  Department  to  inquire  whether 
the  business  opportunity  is  registered  or 
is  exempt  from  the  registration 
requirements,  and  whether  the  business 
opportunity  or  its  promoters  have  been  the 
subject  of  any  disciplinary  actions. 

•  Disclosure  document:  Most  sellers  of 
business  opportunities  are  required  by 
Illinois  law  to  provide  a  purchaser  with  a 
disclosure  statement  at  least  10 
business  days  before  he  or  she  signs  a 
contract  or  pays  any  money.  Take  time  to 
read  all  of  this  information  carefully.  If  a 
salesperson  cannot  provide  this  document 
or  pressures  you  to  buy  immediately  -  be 
skeptical. 

—  Guarantees  of  Profits:  All  companies 
that  guarantee  earnings  or  profits 
from  the  purchase  of  the  business 
opportunities  must  include  an 
audited  financial  statement  in  the 
disclosure.  Study  the  financial 
statement  carefully  to  determine  that 
the  company  has  adequate 
revenues  to  honor  the  guarantee. 

REMEMBER  -  Do  not  sign  a  contract  or 
pay  any  money  until  you  have  totally 
checked  out  the  opportunity.  Also, 
remember  that  oral  statements  and 
promises  that  are  not  in  the  disclosure 
statement  are  meaningless. 


For  Mora  lr> _ 92584 


Securities  Department 
Secretary  of  State 


Springfield: 

Lincoln  Tower,  Suite  200 
520  S.  2nd  St. 
Springfield,  IL  62701 
(217)  782-2256 
1  (800)  628-7937 


Chicago: 

17  N.  State  St.,  Room  1100 
Chicago,  IL  60602 
(312)  793-3384 


http://www.sos.state.il.us 
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